
The Effect of Regime Change on Exchange Rates
in Syria

Max Troeger
troegm@rpi.edu

ECON 6190
Tuesday April 15, 2025

mailto:troegm@rpi.edu


Agenda

Introduction & Motivation

1920–2000: the formation of modern Syria

2000-2023: Bashar al-Assad’s Syria

2024–present: Syrian Transitional Governments

Moving Forward



Introduction & Motivation



Introduction & Motivation
▶ I’m Antiochian Orthodox

▶ In the past year, there’s been a lot of talk about instability in
Syria

▶ Bashar al-Assad’s regime was overthrown on December 8,
2024

▶ On December 5, the exchange rate hit a historic 19,000
SYP/USD:



Introduction & Motivation
▶ I’m Antiochian Orthodox
▶ In the past year, there’s been a lot of talk about instability in

Syria

▶ Bashar al-Assad’s regime was overthrown on December 8,
2024

▶ On December 5, the exchange rate hit a historic 19,000
SYP/USD:



Introduction & Motivation
▶ I’m Antiochian Orthodox
▶ In the past year, there’s been a lot of talk about instability in

Syria
▶ Bashar al-Assad’s regime was overthrown on December 8,

2024

▶ On December 5, the exchange rate hit a historic 19,000
SYP/USD:



Introduction & Motivation
▶ I’m Antiochian Orthodox
▶ In the past year, there’s been a lot of talk about instability in

Syria
▶ Bashar al-Assad’s regime was overthrown on December 8,

2024
▶ On December 5, the exchange rate hit a historic 19,000

SYP/USD:



1920–2000: the formation of modern Syria

▶ League of Nations partitions the Ottoman Empire in 1920
▶ France receives Syria and Lebanon



1920–2000: the formation of modern Syria
▶ League of Nations partitions the Ottoman Empire in 1920

▶ France receives Syria and Lebanon



1920–2000: the formation of modern Syria
▶ League of Nations partitions the Ottoman Empire in 1920
▶ France receives Syria and Lebanon



1920–2000: the formation of modern Syria

▶ Armee du Levant: French Foreign Legionnaires

▶ Banque de Syrie et du Liban issues a Syrian pound
equivalent to 20 francs

▶ By 1923, Armee du Levant accounted for 27% of the Syrian
mandate governance budget



1920–2000: the formation of modern Syria

▶ Armee du Levant: French Foreign Legionnaires
▶ Banque de Syrie et du Liban issues a Syrian pound

equivalent to 20 francs

▶ By 1923, Armee du Levant accounted for 27% of the Syrian
mandate governance budget



1920–2000: the formation of modern Syria

▶ Armee du Levant: French Foreign Legionnaires
▶ Banque de Syrie et du Liban issues a Syrian pound

equivalent to 20 francs
▶ By 1923, Armee du Levant accounted for 27% of the Syrian

mandate governance budget



1920–2000: the formation of modern Syria

▶ So... what happens?

▶ 1936: French Premier Léon Blum negotiates terms of Syria’s
independence

▶ One term being: Troupes Speciales du Levant (poor rural
Sunnis and ‘Alawis)



1920–2000: the formation of modern Syria

▶ So... what happens?
▶ 1936: French Premier Léon Blum negotiates terms of Syria’s

independence

▶ One term being: Troupes Speciales du Levant (poor rural
Sunnis and ‘Alawis)



1920–2000: the formation of modern Syria

▶ So... what happens?
▶ 1936: French Premier Léon Blum negotiates terms of Syria’s

independence
▶ One term being: Troupes Speciales du Levant (poor rural

Sunnis and ‘Alawis)



1920–2000: the formation of modern Syria



1920–2000: the formation of modern Syria

▶ April 1946: Independent Syrian Republic with a republican
government and a Western military infrastructure

▶ 1947: Syria joins the IMF and pegs the exchange rate at 2.19
SYP/USD.

▶ 1948: Syrian and Lebanese currencies split.
▶ 1949: Syrian Pound no longer linked to the franc.
▶ 1950–1954: Coups and civil unrest. Formation of Second

Syrian Republic.



1920–2000: the formation of modern Syria

▶ April 1946: Independent Syrian Republic with a republican
government and a Western military infrastructure

▶ 1947: Syria joins the IMF and pegs the exchange rate at 2.19
SYP/USD.

▶ 1948: Syrian and Lebanese currencies split.
▶ 1949: Syrian Pound no longer linked to the franc.
▶ 1950–1954: Coups and civil unrest. Formation of Second

Syrian Republic.



1920–2000: the formation of modern Syria

▶ April 1946: Independent Syrian Republic with a republican
government and a Western military infrastructure

▶ 1947: Syria joins the IMF and pegs the exchange rate at 2.19
SYP/USD.

▶ 1948: Syrian and Lebanese currencies split.

▶ 1949: Syrian Pound no longer linked to the franc.
▶ 1950–1954: Coups and civil unrest. Formation of Second

Syrian Republic.



1920–2000: the formation of modern Syria

▶ April 1946: Independent Syrian Republic with a republican
government and a Western military infrastructure

▶ 1947: Syria joins the IMF and pegs the exchange rate at 2.19
SYP/USD.

▶ 1948: Syrian and Lebanese currencies split.
▶ 1949: Syrian Pound no longer linked to the franc.

▶ 1950–1954: Coups and civil unrest. Formation of Second
Syrian Republic.



1920–2000: the formation of modern Syria

▶ April 1946: Independent Syrian Republic with a republican
government and a Western military infrastructure

▶ 1947: Syria joins the IMF and pegs the exchange rate at 2.19
SYP/USD.

▶ 1948: Syrian and Lebanese currencies split.
▶ 1949: Syrian Pound no longer linked to the franc.
▶ 1950–1954: Coups and civil unrest. Formation of Second

Syrian Republic.



1920–2000: the formation of modern Syria
▶ February 1958: Syrian Republic and Egypt merge into the

United Arab Republic (UAR)

▶ Syria retains its national currency
▶ Coexisting free market rate and set rate: 3.565 SYP/USD

(buying) and 3.585 SYP/USD (selling)
▶ By 1959: divergence between free market and set rate. Free

market abolished



1920–2000: the formation of modern Syria
▶ February 1958: Syrian Republic and Egypt merge into the

United Arab Republic (UAR)

▶ Syria retains its national currency

▶ Coexisting free market rate and set rate: 3.565 SYP/USD
(buying) and 3.585 SYP/USD (selling)

▶ By 1959: divergence between free market and set rate. Free
market abolished



1920–2000: the formation of modern Syria
▶ February 1958: Syrian Republic and Egypt merge into the

United Arab Republic (UAR)

▶ Syria retains its national currency
▶ Coexisting free market rate and set rate: 3.565 SYP/USD

(buying) and 3.585 SYP/USD (selling)

▶ By 1959: divergence between free market and set rate. Free
market abolished



1920–2000: the formation of modern Syria
▶ February 1958: Syrian Republic and Egypt merge into the

United Arab Republic (UAR)

▶ Syria retains its national currency
▶ Coexisting free market rate and set rate: 3.565 SYP/USD

(buying) and 3.585 SYP/USD (selling)
▶ By 1959: divergence between free market and set rate. Free

market abolished



1920–2000: the formation of modern Syria

▶ September 1961: Syrian Arab Republic (SAR) splits from the
UAR in a reactionary coup.

▶ 1962: SAR repeals controls and reinstates the free currency
market. Official exchange rate set at 3.8 SYP/USD.

▶ 1963: Free market rate depreciates and the controls are
reinstated. The currency black market is allowed to proliferate.
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Thank you!

Questions?
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